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REPORT OF FINANCE & ADMINISTRATION COMMITTEE 

MEETING 
 

 

October 18, 2017 

 

A meeting of the Finance & Administration Committee was held on Wednesday, October 

18, 2017 at 10:00 A.M. at the Authority’s Administrative Office in Conway, South 

Carolina.  In accordance with the Freedom of Information Act, notices setting forth the 

date, time, and place of the meeting were mailed to the news media. 

 

Present were Committee Chairman Lance Thompson and Committee Member Bo Ives. 

Committee Member Dan Gray was absent due to sickness.  Also in attendance were 

Board Members Pam Creech and Sam Johnson, Executive Director Danny Knight, 

Directors Jan Bitting, Esther Murphy, Mike Bessant and Bill Hilling staff members 

Nannette Powell and Susie Wofford and David DeKleva of Smith, Sapp, Bookhout, 

Crumpler and Calliham, P.A. (Smith, Sapp).   There were no members of the media in 

attendance. 

 

Mr. Thompson called the meeting to order and he rendered the invocation and led the 

group in the Pledge of Allegiance. Mr. Thompson then turned the meeting over to Mrs. 

Bitting. 

 

Presentation of Fiscal Year 2017 Audit 

Mrs. Bitting asked Mr. DeKleva to proceed with the presentation. 

 

Mr. DeKleva began by stating that overall the Authority remains in good financial 

condition. He generally reviewed with the Committee the financial statements to include 

the Statement of Net Assets and the Statement of Revenue and Expenses. Fiscal Year 

2017 highlights addressed by Mr. DeKleva included: 

 

• Total assets were $80,339,557 – 5% increase from previous year 

• Cash and Investments increased $2,890,000 

• Total capital assets totaled $43,654,504 – a $406,000 increase 

• Total liabilities increased 10% to $29,824,481 

• Total net position amounted to $51,791,568 

 

Mr. DeKleva stated that of the $33,174,879 in cash and investments $28,775,000 has 

been designated by the Board for specific purposes.  He also stated capital assets totaled 

$43,654,000 at year-end which is a $406,000 increase.  Mr. DeKleva advised the increase 

was due to the completion of the piggyback expansion during the year.  He stated total 

liabilities were $29,824,481 which was an increase of 10%.   Mr. DeKleva commented 

the increase was primarily due to an increase in closure and post closure care costs for 

capacity that was utilized at the landfill during the year. 
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Mr. DeKleva then reviewed the statement of revenues and expenses.  He indicated total 

operating revenues were $25,341,581 an 18% increase from the previous year. Mr. 

DeKleva stated tipping fees increased $1,700,000 due to a 16% increase in tonnage 

received at the landfill.  Also contributing to the increase in revenue was the sale of 

recyclable materials increased $1,400,000 primarily due to a rise in cardboard, plastic and 

scrap metal prices. He stated the Authority’s expenses are $24,499.00 which is a 19% 

increase from last year.  Mr. DeKleva indicated the largest increases in expenses were in 

the personnel, professional and contractual services and closure and post closure care 

expense classification.  Mr. DeKleva stated that total net position (which is the difference 

between total assets and total liabilities) for the year amounted to $2,115,882.  He pointed 

out a prior year adjustment that was made to the 2016 closure and post closure amounts 

due to the Authority’s engineer inadvertently providing remaining capacity percentage 

versus used capacity percentage.  

 

Mr. DeKleva then reviewed several items detailed in the Notes to Financial Statements 

section of the report concerning significant accounting policies. He pointed out that Note 

#2 was a summary of the SWA’s cash and investments. Mr. DeKleva reviewed Note #3 

that outlines the balance of the designated accounts that the SWA’s Board of Directors, 

by formal resolution, has designated for specific purposes, which at June 30, 2017, was 

$28,775.00. 

 

Mr. DeKleva informed the Committee that through the performance of various tests, it 

was determined that the Authority’s financial statements are free of any material 

misstatement, and that there were no instances of noncompliance that are required to be 

reported under Government Auditing Standards. He further stated there were no matters 

noted involving the internal control over financial reporting and its operation that would 

be considered a material weakness. 

 

Mr. DeKleva stated his evaluation of the Authority’s internal control structure found no 

problem and thereby issued the Authority an unqualified opinion. Mr. DeKleva indicated 

there were no findings to warrant the issuance of a management letter. In closing he 

stated it was a pleasure to work with the SWA and stated staff was most helpful during 

the performance of the audit. 

 

Mr. DeKleva asked the Committee Members if there were any questions for him.  Mr. 

Thompson asked if there were certain areas Smith Sapp firm focused on during the audit.  

Mr. DeKleva stated he and his staff reviewed all aspects; however, this year the main 

focus was capital assets. 

 

Mr. Ives moved to recommend to the full Board the adoption of the Fiscal Year 2017 

Audit as prepared by Smith, Sapp, Bookhout, Crumpler and Calliham, P.A. There 

was a second by Mr. Thompson and the Motion was carried. 

 

Update on Charleston County Contract 

Mrs. Bitting began the Charleston update by reviewing the MRF analysis sheet.  She 

indicated the average price for commodities had dropped significantly in the month of 
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September, with the average price in September being $164.72 compared to August’s 

average price of $205.72. 

 

Mrs. Bitting advised the group that the total tonnage sold was down approximately 763 

tons compared to previous month’s tonnage.  She stated that in August the MRF sold 

2469.56 tons and in September the total tons sold were 1706.37.  Ms. Bitting informed 

the Committee that the revenue generated from material that was sold was $281,079.43.   

 

Mrs. Bitting commented the total incoming tonnage was down from the previous month.  

Charleston’s incoming tons were down due to Charleston being closed for a few days 

because of the storm.   

 

Mrs. Bitting stated because of the commodity prices not being above the base market 

value price there is no cost share due to Charleston.   

 

Mrs. Bitting advised the total MRF revenue for September was $281,079.43 and total 

MRF expenses were $395,616.91.  Therefore, the MRF had a deficit of $114,537.48 for 

September.   

 

Mrs. Bitting informed the Committee Members that total year-to-date revenue for the 

MRF was $1,339,729.81 and year-to-date expenses were $967,904.33, which is a year-to-

date profit of $371,825.48 

 

Mrs. Bitting commented she will be presenting the MRF’s first quarter update to the I&R 

Committee on October 31, 2017.  She then asked if anyone had questions.  Mr. 

Thompson inquired if anyone had an update on Charleston’s MRF progress.  Mr. Knight 

referred to a newspaper article concerning an environmental issue that had occurred on 

Charleston’s property that could delay the construction six (6) months.  

 

There being no further business to come before the Committee, the meeting was 

adjourned at 10:30 A.M. 


