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REPORT OF FINANCE & ADMINISTRATION COMMITTEE 

MEETING 
 

 

October 6, 2021 

 

A meeting of the Finance & Administration Committee was held on Wednesday, October 

6, 2021 at 9:00 A.M. at the SWA’s Administrative Office in Conway, South Carolina.  In 

accordance with the Freedom of Information Act, notices setting forth the date, time, and 

place of the meeting were mailed to the news media. 

 

Present were Committee Chairman Carl Schwartzkopf and Committee Members Amos 

Berry, Bo Ives and Robert Kemp. Also, in attendance were Executive Director Danny 

Knight, Directors Mike Bessant, Jan Bitting and Esther Murphy, staff members Nannette 

Powell, and Susie Wofford and Board Member Michael Hughes. David DeKleva and 

Clare McLaurin of Smith Sapp also attended the meeting.  There were no members of the 

media in attendance. 
 

Mr. Schwartzkopf called the meeting to order and asked Mr. Berry to render the 

invocation. Mr. Schwartzkopf led the group in the Pledge of Allegiance. 

 

Approval of Agenda 

Mr. Schwartzkopf stated there was a change to the agenda due to the fact that Angie 

Jones, Horry County Treasurer, was unable to attend.  There were no other changes to the 

agenda. 

 

Mr. Berry moved to approve the agenda as revised.  There was a second by Mr. 

Schwartzkopf and the Motion was carried. 

 

Mr. Schwartzkopf then turned the meeting over to Mrs. Bitting. 
 

Presentation of Fiscal Year 2021 Audit 

Mrs. Bitting introduced Mr. DeKleva to the group.  Mr. DeKleva began by stating his 

firm issued an unmodified opinion on the SWA’s financial statements.  He advised that 

an unmodified opinion is known as a clean opinion and all amounts and disclosures 

contained in the statements are fairly presented in all material respects. He introduced 

Ms. Clare McLaurin and stated she would review the highlights of the financial 

statements.  Ms. McLaurin generally reviewed with the Committee the financial 

statements to include the Statement of Net Position and the Statement of Revenue and 

Expenses. Fiscal Year 2021 highlights addressed by Ms. McLaurin included: 

 

• Total assets were $103,979,00 – 9% increase from previous year 

• The SWA’s two largest asset classifications were cash and capital assets 

• Total capital assets totaled $55,240,000 – a $7,224,000 increase 

• Total liabilities increased 7% to $36,660,000 

• Total net position amounted to $68,685,000 
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Ms. McLaurin stated at year-end the cash and investments totaled $45,095,000 and of 

that amount $36,485,000 had been designated by the Board for specific purposes.  She 

also stated capital assets totaled $55,240,000 at year-end which was a $7,224,000 

increase.  Ms. McLaurin advised the increase was primarily due to the piggyback phase 3 

and landfill gas expansion projects that are currently in progress.  She stated total 

liabilities were $36,660,000 which was an increase of 7%.   Ms. McLaurin commented 

the increase was primarily due to an increase in accounts payable related to the 

construction projects.    She stated the SWA’s total net position was $68,685,000 which is 

the difference between assets and liabilities.  Ms. McLaurin advised $55,240,000 of the 

net position reflects the Authority’s investment in its capital assets. 

 

Ms. McLaurin then reviewed the statement of revenues and expenses.  She indicated total 

operating revenues were $27,919,000 an 11% increase from the prior year. Ms. McLaurin 

stated tipping fees increased $1,005,000 due to a 5.6% increase in tonnage received at the 

landfill and the rate increase that was effective April 1st of this year.  She advised the sale 

of recyclable materials increased $1,363,000 due to an increase in paper, cardboard, 

aluminum and plastic prices.  Ms. McLaurin stated the SWA’s total operating expenses 

for the year were $21,246,000 which is a 9% decrease from last year.  She stated this 

decrease is primarily due to the change in closure and postclosure costs.  These costs 

decreased as a result of the increase in permitted landfill airspace during the year. Ms. 

McLaurin advised these costs are recognized based on the percentage of landfill capacity 

that has been utilized thus far.  She stated overall the SWA’s operations for the year 

resulted in an increase in net position of $7,472,000. 
 

Mr. DeKleva then reviewed several items detailed in the Notes to Financial Statements 

section of the report concerning significant accounting policies.  
 

 Note #1 - A summary of the Authority’s significant accounting policies 

Note #2 - Discloses information on cash and investments at year-end. 

Note #3 - Details the designated cash accounts that the SWA’s Board of Directors 

has designated for specific purposes, which consists of closure, postclosure, 

equipment replacement, future construction, MRF contingency, OPEB and waste 

diversion which totaled $36,485,567. 

Note #5 – Details capital asset activity at year-end. 

Note #7 - Provides detail information about the SWA’s closure and post closure 

care liabilities. Mr. DeKleva stated at June 30, 2021 the percentage utilization of 

the estimated total capacity of the landfills was 49.9%.  He stated that was a 3.5% 

decrease from last year as it related to the increase to the permitted landfill space. 

Note #8 – Required disclosures related to the state pension plan 
 

Mr. DeKleva indicated there were no findings to warrant the issuance of a management 

letter. In closing he stated it was a pleasure to work with the SWA’s staff during the 

performance of the audit.  
 

Mr. DeKleva asked the Committee Members if there were any questions for him. 
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Mr. Knight asked Mr. DeKleva to explain in a few words his thoughts on how the SWA 

stands financially.  Mr. DeKleva responded that the Authority is in good financial 

position and the amounts for closure and postclosure are continuing to be accumulated 

and should be available at the end of the landfill’s life.  He stated that all systems and 

operations that are in place from a financial standpoint are good and operating 

effectively. 

 

Mr. Ives inquired if the SWA was in a better position today than the last year on the costs 

of postclosures due to the increase in time the SWA has to accumulate the costs.  Mr. 

DeKleva advised the SWA was on track to meet the obligations when they become due in 

the future.  Mr. Ives stated it was amazing the SWA could accomplish significant projects 

without any debt.   

 

Mr. Kemp asked about the cash and investments compared to the designated accounts.  

Mrs. Bitting explained how accounts were increased by set amounts or quarterly 

transfers.  He stated the financial reports were amazing and reflected well on the Board 

and management. 

 

Mr. Kemp stated that the SWA’s financial reports were excellent and it reflected well on 

the Board and management.  He commented the last page of the financial report is the 

most important page.  Mr. Kemp advised that was the page that shows no problems, no 

wrong doings in the organization.  He advised that standard was difficult to achieve. 
 

Mr. Schwartzkopf moved to recommend to the full Board the adoption of the Fiscal 

Year 2021 Audit as prepared by Smith Sapp. There was a second by Mr. Berry and 

the Motion was carried. 

 

There being no further business to come before the Committee, the meeting was 

adjourned at 9:21 A.M. 


